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SD EForm - 2126LD V2

Drinking Water Facilities Funding Application

Consolidated Water Facilities Construction Program (CWFCP)
Drinking Water State Revolving Fund Program (DWSRF)

Applicant .
REAEE, Proposed Funding Package
City of Rapid City
Midvess CWFCP / DWSRF $7,000,000
Local Cash $412,465
300 Sixth St.
Rapid City, SD 57701 Other Revenue Bonds 38,030,420
Other
Subapplicant
Other
n/a
DUNS Number
TOTAL 45,442,885
057222119
Frojeat itle) Rapid City Water Utility System Enhancements
Description:

The City of Rapid City is currently undertaking a major project to improve and add needed water utility
infrastructure including an upgrade of the Jackson Springs Water Treatment Plant, a raw water pumping
station, RWPS at Jackson Springs and a new treatment facility at the existing Mt. View Site, The Jackson
Spring WTP and RWPS will be capable of treating 8 MGD. The new treatment facility on the existing Mt. View
WTP site will provide an additional 36 MGD. The two sites will provide the City a combined treatment capacity
of 44 MGD allowing it to meet the projected water demands through 2020. Both treatment facilities will
utilize Membrane Filtration Systems to provide the most cost-effective and operator friendly treatment.

The WTP designs also include pretreatment processes to remove elements that cause membrane fouling.
Pretreatment processes include chemical addition, rapid mix, flocculation, and sedimentation. Pretreatment
is intended to remove particulates from the raw water and reduce turbidity, TOC, disinfection by-product
precursors, and some metals. Facilities implementing pretreatment with membrane filtration experience a
significant reduction in operation and maintenance costs.

The City of Rapid City has an established Water Utility Reserve Fund. The current monthly residential water
rate for a 5/8” meter and 5,000 gallons consumed is $27.14,

The Applicant Certifies That:

I declare and affirm under the penalties of perjury that this application has been
examined by me and, to the best of my knowledge and belief, is in all things true and
correct.

Sam Kooiker, Mayor

Name & Title of Authorized Signatory (Typed)  Signature Date





Professional Consultants

Application Prepared By: Black Hills Council of Local Governments

Contact Person: William Lass, Senior Planner

Mailing Address: 525 University Loop, Suite 102

City, State, and Zip: Rapid City, SD 57701

Telephone Number: 605-394-2681 Fax: 605-394-6140

Email address: wlass@tie.net

Consulting Engineering Firm: Burns & McDonnell

Contact Person: Anthony C. Beeson

Maj]ing Address: 9785 Maroon Circle, Suite 400

City, State, and Zip: Centennial, CO 80112

Telephone Number: 303-721-9292 Fax: 303-721-0563

Email address: abeeson@burnsmcd.com

Legal Counsel’s Firm: City of Rapid City

Legal Counsel: Joel Landeen, City Attorney

Mailing Address: 300 Sixth St.

City, State, and Zip: Rapid City, SD 57701

Telephone Number: 605-394-4140 Fax: 605-394-6633

Email address: joel.landeen@rcgov.org

This section applies only to political subdivisions

Bond Counsel’s Firm:

Bond Counsel:

Mailing Address:

City, State, and Zip:

Telephone Number: Fax:

Email address:
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7.3.1 Repayment Information
3.25 20

Interest rate and term you are applying for: Y%, years.

What security is being pledged toward the repayment of this loan?
(Political Subdivisions Only)
" 1. General Obligation bond (requires bond election)
X 2. Water Revenue bond
[~ 3. Project Surcharge Revenue bond
[ 4. Sales Tax Revenue bond

7.3.2 Documents That Must Be Submitted With The Application

Financial Documents
1. Most recent audit or unaudited financial statement to include specific

accounting of pledged funds.
2. Current year's budget.

Planning and Legal Documents

1. Governing user charge ordinance or resolution and its effective date.

2. Resolution of authorized signatory for submission of the Drinking Water
SRF application and signing of payment requests. This resolution must
also include the maximum loan amount requested, interest rate and term
being applied for, description of proposed project, and security pledged
towards repayment of the loan.

3. Facilities Plan (8.3.18).

4. Capacity Assessment Worksheets (section 8.3.16).

Items 5-7 apply to Nonprofit Entities only

5. By-laws

6. Articles of Incorporation

7. Certificate of Good Standing from Secretary of State

7.3.3 General Information
The month and day your fiscal year begins: January 1

Population Served

Current 67,956 2000 59,607 1990 54.523
i Number of )
e Beposess  TypeolBusines

Ellsworth Air Force Base 3,595 Government/Military
Rapid City Regional Hospital 2,650 Health Care
Federal Government 2,600 Government
Rapid City School District 1,666 Education
City of Rapid City 1,400 Government

Please indicate employers within boundary of issuing entity with an asterisk (*).
6
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Water Utility Cash Flow (C opy From pooC aeplica 10('\\

Fiscal Year

OPERATING CASH FLOW

Receipt from Customers

Receipt from Interfund Services Provided

Payments to Suppliers

Payments to Employees

Internal Activity-Payment to Other Funds

NET CASH FROM OPERATIONS

NON-OPERATING FINANCING
ACTIVITIES CASH FLOW

Operating Subsidies

Transfers In

Transfers Qut

NET CASH FROM NON-OPERATING FINANCING

CAPITAL AND RELATED FINANCING
ACTIVITIES CASH FLOW

Proceeds from Capital Debt

Capital Grants

Purchase of Capital Assets

Debt Service (P&l)

Proceeds from Sale of Assets

Other Receipts (Payments)

NET CASH FROM NON-OPERATING
CAPITAL AND RELATED FINANCING

INVESTING ACTIVITIES CASH FLOW

Interest Earnings

Net Increase (Decrease) in Investments

Net Increase (Decrease) in Cash with Fiscal Agent

NET CASH FROM INVESTING ACTIVITIES

Net Increase (Decrease) in Cash

Beginning Unrestricted Cash Balance

Ending Unrestricted Cash Balance

3 Restricted Cash Balance - Bond Reserves

* Restricted Cash Balance - Customer Deposits

Ending Restricted Cash Balance

Prior Year Prior Year ! Current Year 2 Future Year
2006 2007 2008 2012
9,998,901 10,771,463 9,691,932 16,942,635

(3,690,707) (2,862,622) (2,016,738) (2,911,060)
(1,971,787) (2,031,157) (2,008,745) (2,624,276)
- - (209,976) (482,089)
4,336,407 5,877,684 5,456,473 10,925,210
23,981 7,631,525 - -
(228,751) (223,875) - -
(204,770) 7,407,650 - -
2,114,710 - - -
311,403 82,648 -
(3,683,576) (11,935,328 (8,590,235) (7,920,256)
(3,381,674) (578,139) (573,200) (3,980,742)
3,800 4,550 - -
(4,635,338) (12,426,270) (9,163,435) (11,900,998)
183,568 279,940 218,914 108,913
719,206 (362,674) - -
902,774 (82,734) 218,914 108,913
399,074 776,331 (3,488,048) (866,875)
4,928,534 5,327,608 6,103,939 3,621,704
5,327,608 6,103,939 2,615,891 2,754,829
226,738 589,412 610,128 11,000,000
541,420 - -
768,158 589,412 610,128 11,000,000

! Fiscal year 2008 data is unaudited.

? Future Year: First full year after project completion.

® Restricted cash for bond reserves is cash is held with a fiscal agent until such times that

the bonds will be paid off. The 2006 Series Bonds will be paid in full in 2009 and these

restricted funds will be used for that payment.

* The City is no longer required to show customer deposits as restricted cash as of the
year-ending 2007. It is then included in the unrestricted cash.





Restricted Funds Breakdown:

Amount Anticipated Expense Method Used to Encumber
$881,890.00 Debt Service - 2009 Series Bond Reserves
$3,667,509.00 Debt Service - 2009 Series Bond Reserves

Water Fees:

Attach current and proposed rate ordinances or resolutions and rate schedules.
Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet)
Other Community Water System - monthly rates at 7,000 gallons (935 cubic feet)
Check one: _¥ Incorporated Municipality or Sanitary District
R Othe?"rCOmmunity Water System

# of Average use
Monthly: Current Rate Proposed Rate Accounts gallons/cubic feet
Domestic
Business

Other: See Attached

Are fees based on usage or flat rate? See Attached

When is proposed fee scheduled to take effect? See Attached
When did the current fee take effect? See Attached

What was the fee prior to the current rate? See Attached

Attach current and proposed rate ordinances or resolutions and rate schedules.

Five Largest Customers Type of Business % of System Revenues

See Attached See Attached






Water Fee Information:

Monthly: Current Rate Proposed Rate # of Accts. Avg. Use
Domestic: 18,929 4,879.96 gal./
Tier 1-52.83 6.52 units
Tier 2 -$3.03 (100 cu. Ft.)
Tier 3 - $3.47
Tier 4 - $3.99

Note: Domestic tier costs based upon unit of usage. One Unit is 100 cubic
ft. which is 750 gallons.

Business: $2.96 2,865 19,859.40 gal/
26.55 units
(100 cu. Ft.)

Note: Business Cost is based upon unit of usage which is 100 cubic ft. or
750 gallons.

Are fees based upon usage or flat rate? Usage

When is proposed fee scheduled to take effect? January 1, 2013

When did the current fee take effect? January 1, 2012

What was the fee prior to the current rate? Tier 1 =5$2.34, Tier 2 = $2.53, Tier 3 = $2.95,

Tier 4 =53.45
Five Largest Customers Type of Business % of System Revenues
(Including Raw Water Users):
Ellsworth AFB Military 1.14%
RC Regional Hospital Hospital 72%
Meadowbrook Golf Course Recreation 18%
Red Rocks — Well Recreation A15%
Arrowhead Country Club Recreation 13%
(Without Raw Water Use):
Ellsworth AFB Military 1.14%
RC Regional Hospital Hospital 72%
Dept. of Military & Vet's Military .64%
Red Rocks — Well Recreation .15%

Simpsons Irrigation Recreation .10%





7.3.7 Facilities Plan Checklist. Cﬁzcnlli'\es Plan on Gle with DENR ag ‘(—bj
ot P apelcall O‘“\)

Before submitting the application, please take a few moments to complete the
following checklist. Addressing these items prior to submitting the application
will expedite the review process

Checklist of SRF Facilities Plan Requirements
Have the following items been addressed?
T Submission of a Facilities Plan to the department that ||
I addresses those items found in section 8.3.18. =
|¢ A public hearing held discussing the project and the use of an
SRF loan to finance the project. (See section 8.3.15) A
\ ¢ Minutes of the public hearing prepared and submitted to the
on '1[\\ € department for inclusion into the final Facilities Plan. X ||
With
DEN R ¢+ The affidavit of publication of the public hearing received and
l submitted to the department for inclusion into the final
Facilities Plan. (See section 8.3.15) %
¢ The four review agencies contacted and responses received for
inclusion into the final Facilities Plan. (See section 8.3.18) X
¢ The Cultural Resources Effects Assessment Summary and
{ supporting documentation, such as an archaeological survey o
L or Historic Register database search. (See section 8.3.20)






ATTACHMENTS

Resolution of Authorized Signatory

Miscellaneous Documents from Original 2009 SRF Application Submittal
Water Rate Ordinance

2011 Annual Report

2012 Budget

Audit





Miscellaneous Documents Submitted With Original SRF Application in 2009

(Refer to 2009 application on file with DENR for all prior application
documents and attachments — including facilities plan)





6.8.8. Certification of Drinking Water
Needs Categories

Identify the loan amount associated with the needs category or
categories described below. If the loan addresses needs in more than one
category, please break down the total amount into estimated amounts for

each category.

Definition Proposed Loan
Amount $

Transmission/Distribution

Treatment $6,000,000

Storage

Source

System Purchase

Restructuring

Land Acquisition

1452 (k) Loan Activities

1. To acquire land or a conservation
easement for source water protection

2. To implement voluntary,
incentive-based source water quality
protection measures

TOTAL $6,000,000

City of Rapid City, SD

/-13-0%

Authorized Representadive Date





6.8.9 Preaward Compliance Review

n United States Environmental Protection Agency
Washington, DC 20460 Form Approved
\.’ EPA Preaward Compliance Review Report For All OMB No. 2090-0014
Applicants Requesting Federal Financial Assistance Expires 4-30-99
Note: Read instructions on reverse side before completing form.
I. A. Applicant  (Name, City, State) B. Recipient  (Name, City, State) C. EPA Project No.
City of Rapid City, Rapid City, South Dakota City of Rapid City, Rapid City, South Dakota

II. Brief description of proposed project, program or activity.
Construction of two water treatment plants, raw water pumping station, and associated piplines.

[1I. Are any civil rights lawsuits or complaints pending against applicant and/or recipient?
If “yes”, list those complaints and the disposition of each complaint. D Yes No

[V. Have any civil rights compliance reviews of the applicant and/or recipient been conducted by any Federal
agency during the two years prior to this application for activities which would receive EPA assistance? [:I Yes No
If*Yes,”, list those compliance reviews and status of each review.

V. Is any other Federal financial assistance being applied for or is any other Federal financial assistance
being applied to any portion of this project, program or activity? If “Yes,” list the other Federal D Yes m No
Agengy(s), describe the associated work, and the dollar amount of the assistance.

VL. If entire community under the applicant’s jurisdiction is not served under the existing facilities/services, or will not be served under the
proposed plan, give reasons why.

VII.  Population Characteristics Number of People

1. A. Population of entire service area 59,607
B. Minority population of entire service area 7,688

2. A. Population currently being served 59,607
B. Minority population currently being served 7.688

3. A. Population to be served by project 59,607

| B.Minorilty population to be served by project 1688

4. A. Population to remain without service 0

B. Minority population to remain without service 0
VIIL. Will all new facilities or alterations to existing facilities financed by these funds be designed m D
Yes No

and constructed to be readily accessible to and usable by handicapped persons?
If*No,” explain how a regulatory exception (40CFR 7.70) applies.

IX. Give the schedule for future projects, programs or activities (or of future plans), by which service will be provided to all beneficiaries

within applicant’s jurisdiction. If there is no schedule, explain why.
City of Rapid City is has on going Capital Improvement Plan to continue to upgrade and expanded the water system. Through this plan, projects are|

identified for a five year period and budgeted through a number of funding sources.

X. [Icertify that the statements [ have made on this form and all attachments thereto are true, accyrate and complete. 1acknowledge that any
knowingly 1alse or misleading statement may be punishabl [ by 1ine or imprisongent or bo ﬂmdcr applicable law.
1

A. Signature of Authorized Official B. Title of A C. Date
. L5357
For the U.S. Environmental Protection Agency ~ '
[:l Authorized EPA Official Date
Approved Disapproved

EPA Form 4700-4 (Rev. 1/90) Previous editions are obsolete






6.8.10. Certification Regarding Debarment, Suspension and Other
Responsibility Matters

The prospective participant certifies to the best of its knowledge and belief that it and
its principals:

(a) Are not presently debarred, suspended, proposed for debarment, declared
ineligible, or voluntarily excluded from covered transactions by any Federal

department or agency;

(b) Have not within a three year period preceding this proposal been convicted of
or had a civil judgment rendered against them for commission of fraud or a criminal
offense in connection with obtaining, attempting to obtain, or performing a public
(Federal, State or local) transaction or contract under a public transaction; violation
of Federal or State antitrust statutes or commission of embezzlement, theft, forgery,
bribery, falsification or destruction of records, making false statements, or receiving

stolen property;

(c) Are not presently indicted for or otherwise criminally or civilly charged by a
government entity (Federal, State or local) with commission of any of the offenses
enumerated in paragraph (b) of this certification; and

(d) Have not within a three year period preceding this application/proposal had
one or more public transactions (Federal, State or local) terminated for cause or

default.

I understand that a false statement on this certification may be grounds for rejection
of this proposal or termination of the award. In addition, under 18 U.S.C. §1001, a
false statement may result in a fine of up to $10,000 or imprisonment for up to 5

years, or both.

Alan Hanks, Mayor
Name & Title of Authorized Representative

/143:03

Signature of Authorized Representative Date

I am unable to certify to the above statements. Attached is my explanation.





6.10.2 Financial Spreadsheet

Applicant: City of Rapid City, SD
Completed By:
Date: January 15, 2009

¢ar Projections - Last Year': Yeard .-
: : ! : o Préje:ct_:éii_
Enter Year: 2008 “2011 “2012
i Beginniing Cash on Hand | $ 6,103,939 | § 2,229,449 [ $ 2,898,485 | & 3,806,015 | § 3,621,704
22Cash Receiptar | o
a. Revenue From Water Sales $ 9,321,015 | $ 12,445,947 |$ 13,679,405 % 15,030,452 [$ 16,519,525
b. Environmental Surcharge
Revenue 39,133 | & 22,000 22,990 | § 24,025 | $ 25,106
c. Other Revenues 306,785 | $ 398,004 398,004 | $ 398,004 | § 398,004
9,666,933 | $ | 112,865,949 [$ | 14,100,398 |'§ 15452480 |'$ = 16,942,633
e. Interest Income 218914 | $ 87,439 114,554 | $ 126,993 | $ 108,913
f. Other Income 24,999 | $ - -1 8 -18 -
| g Total Cash Revenues P A R e I :
iii2/(2d through'2f) |$ 129533888 15,579,473 | $° 17,051,546
h. SRF Procceds $ 4,000,000 BE 4,788,518
$ 57,267,500 -1 %
$ g2
4$.125/461,768.
a. Production $ 2,575,240 | $ 2,148,574 | $ 2,321,840 | $ 2,467,616 | $ 2,624,276
b. Maintenance $ 1,106,618 | § 1,183,465 | $ 1,236,775 | $ 1,292,659
c. Administrative $ 194,691 | $ 297,013 | $ 318,316 | $ 331,755 | $ 345,764
d. Billing $ 1,255,552 | § 1,087,694 | $ 1,168,222 | $ 1,219,253 | § 1,272,637
e. Service to Other Departments || $ 209,976 | $ 422,453 | § $ 461,329 | $ 482,089
val{?pe_ratlng_!:xpreqsei ] B S IE 7 ] e T P TR
)z e gt Vi 235,459 5,062,352 | $ D 1$.706,017,425

ital Funded throughi

a. Rate Revenues $ 8,590,235 | $ 6,650,000 | 7,049,000 | $ 7,471,940 | $ 7,920,256
b. SRF Loan ] -1% 4,000,000 | $ -1 % -1 $ 4,788,518
c. Revenue Bonds 3 $ 57,267,500 |% 60,704,000 | $ -1%
d. Capital Reserve Fund $ $ -1 % - $ -1$ -
¢. Other $ $ $ $ -1 %
al Capital Outlay e T T e ;
s $ 590,23 7,917,500 000 | $ 12,708

R

5 573,200 572,000 | § 825,116 2,575,116 3,080,742
b. Other & = e . - _

o e

20,544

Contribution
b. Pactola Reserve Contribution
c. Capital Reserve Contribution

| 2| 5| 50

haahcdRcdR-3
'

L Rod B K-

9 e | e

|| B

98,485

! 2008 data is unaudited.
2 Projections taken from the Utility Rate Study for 2009 to 2013.
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CITY OF RAPID CITY

RAPID CITY, SOUTH DAKOTA 57701

Public Works Department

Engineering Services Division
300 Sixth Street
Telephone: (605)394-4154 Fax: (605) 355-3083
Web: www.rcgov.org

March 13, 2012
To:  Mayor and City Council

From: Terry Wolterstorff, P.E.
Public Works Director

Ref: Consolidated Grant Renewal Application
Jackson Springs Water Treatment Plant

The City of Rapid City is currently constructing the Jackson Springs Water Treatment Plant
(JSWTP) and the associated Raw Water Pumping Station (RWPS). The membrane
filtration system and engineering associated with this facility are being purchased in part
with funds from Consolidated Grant 2010G-203. The Date of Award for this grant was June
26, 2009. Therefore, the grant award will expire on June 26, 2012. The City of Rapid City
has, to date, not expended all of the available Consolidated Grant funds. There is
approximately $640,000.00 of Consolidated Grant funding remaining.

The City of Rapid City issued a Notice of Award for construction of the JSWTP and RWPS
on June 8, 2011. The City spent the time between the grant award and the project notice of
award, finalizing the project funding, finalizing the project design, and obtaining property,
easements and the permits necessary for construction of the project. The contracted
completion date for the project is August 8, 2013. However, engineering services for the
project will continue for 6 to 12 months beyond this date for start-up and commissioning of
the plant.

The City of Rapid City has submitted an application to place this item on the State Water
Plan. The second step in this process is submittal of a Drinking Water Facilities Funding
Application (DWFFA) which, once funded, will allow use of these grant funds for the
duration of the project. The Public Works Department is currently working with the Black
Hills Council of Local Governments on preparation of the DWFFA which is due to the
DENR by April 1. The accompanying resolution authorizes submittal of the DWFFA and
designates the Mayor as signatory for items related to this grant.

The DENR has no process in place to extend grants other than the recipient submitting an
entirely new funding application. However, the DWFFA will essentially be a “resubmittal” of
the application submitted three years ago with some applicable data being updated. The
application process will also be streamlined through elimination of the Environmental
Review process and Public Hearing process required with the initial funding application.

The City of Rapid City has submitted the engineering and technical documentation for this
project and as such it is on file with the SDDENR.

=

EQUAL HOUSING
OPPORTUNITY EQUAL OPPORTUNITY EMPLOYER
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RESOLUTION NO. 2012-031

RESOLUTION  APPROVING AN  APPLICATION FOR  FINANCIAL
ASSISTANCE, AUTHORIZING THE EXECUTION AND SUBMITTAL OF THE
APPLICATION, AND DESIGNATING AN AUTHORIZED REPRESENTATIVE TO
CERTIFY AND SIGN PAYMENT REQUESTS.

WHEREAS, the City of Rapid City (the “City”) has determined it is
necessary to proceed with improvements to its Municipal Water System,
including but not limited to construction of the Jackson Springs Water Treatment
Plant and raw water pumping station and a new treatment facility at the existing
Mountain View Road site. Both treatment facilities will utilize membrane filtration
systems for treatment. Pretreatment processes are also incorporated into the
water treatment plant designs. (the “Project”); and

WHEREAS, the City has determined that financial assistance will be
necessary to undertake the Project and an application for financial assistance to
the South Dakota Board of Water and Natural Resources (the “Board”) has been
prepared; and

WHEREAS, the City has reviewed the Application to be submitted to the
Board, true copies of which are attached hereto, and finds it proper in all
respects; and

WHEREAS, it is necessary to designate an authorized representative to
execute and submit the Application on behalf of the City and to certify and sign
payment requests in the event financial assistance is awarded for the Project,

NOW THEREFORE BE IT RESOLVED by the City as follows:

1. The City hereby approves an Application for financial assistance to the
South Dakota Board of Water and Natural Resources for the Project as attached
hereto.

2. The Mayor is hereby authorized to execute the Application and submit
it to the South Dakota Board of Water and Natural Resources, and to execute
and deliver such other documents and perform all acts necessary to effectuate
the Application for financial assistance submitted to the Board in accordance with
all terms herein set forth.

3. The Mayor is hereby designated as the authorized representative of
the City to do all things on its behalf to certify and sign payment requests in the
event financial assistance is awarded for the Project.





PW031312-12

Adopted at Rapid City, South Dakota, this day of 2012.
APPROVED:
Mayor
City of Rapid City
(Seal)
Attest:

City Finance Officer









