LF110100-16

LEASE

Lease made as of the day of , 2000, by and between the City
of Repid City, (“City”), and Montana-Dakota Utilities Co.,a Divison of MDU Resources
Group, Inc., acorporation, (“MDU").

l.
LEASED PREMISES

For and in congderaion of the mutud covenants herein contained and to be performed
and kept by the respective paties hereto, the City hereby leases to MDU the following
described red property:

Lots Fve (5) through Eight (8) and the South Ten Feet %0) of
Thedley abutting Lot Fve (5) of Block Sixteen (16) of t
Brennan and Sweeny Addition, Rapid City, Pennington County,
South Dakota

.
TERM

This lease shdl be in effect from December 1, 2000, until September 1, 2002, or until
the new MDU hbuilding is completed and occupied, whichever comesfirg.

This lease may be terminated by dther party by giving reasoneble written notice to the
other party.

1.
RENTAL

The rentd condderaion for the above-described property is trandfer of the property
from MDU to the City as destribed in the Red Edae Exchange Agreament entered into
between the parties dated 2000, a copy of which is atached hereto as Exhibit
“A” and incorporated herein by reference.

V.
USE OF LEASED PREMISES

MDU dhdl use the leased premises for gorage of neturd gas piping fittings, equipment,
employee parking, etc. and such other purposes directly reated thereto as may reasonably be
agread to by the City and MDU; MDU shdl use the leased premises for no other purposes

V.
SUBLETTING



MDU ghdl not sublet any portion of the leased premises without the prior written
aoprovd of the City.

VI.
MAINTENANCE

MDU, on its own responghility and & its own expense, shdl mantain the premises and
keep sad premises in awdl-maintained and reasonably dtractive condition. Upon termingtion
of thisleese, MDU shdl return possesson and dl rights to the leesad premises to the City and
remove dl equipment sored on the premises by MDU. MDU shdl not digpose or rlesse any
hezardous wadtes or materias assodiated with their use and occupancy of the premises

VIL.
ALTERATIONS

MDU dhdl make no dterations to the lessed premises without the prior written
goprovd of the City. Any dterations shdl be made in compliance with dl gpplicable codes
Upon completion, such dteraions, which cannot be removed without harm to the leased
premises, shdl become property of the City and shdl be conddered to be a part of the leased
premises and subject to the terms of thislease.

VIII.
INSURANCE

MDU shdl obtain insurance coverage of One Million Dallars ($1,000,000) combined
dngle limit. MDU gshdl had the City harmless from any lidhlity arigng out of its use ad
occupancy of the leasad premises and shdll cause the City to be named as an additiond insured
on dl lidhility poides MDU ddl dso provide a oatificate of insurance showing lighility
coverage to the Finance Office on an ongoing bass.

MDU ghdl cary red and persond property insurance coverage for the leased premises
in a commerddly ressoncble amount.  In addition, MDU shdl provide the City proof of
worke’'s compenstion insurance in the minimum amount required under the worker's
compensation laws of the State of South Dakota

IX.
LIENSAND ENCUMBRANCES

MDU gl dlow no lien or other encumbrance againg the lessed premises  In the
evert such lien or encumbrance is placed againg the property MDU shdl forthwith cause such
lien or encumbrance to be stidfied, voided, or othewise removed. The City shdl have the
right, upon failure by MDU to cause any lien or encumbrance to be removed, to stisfy such lien



or encumbrance and to recover its cods induding sums advanced, from MDU by any
goproprigte proceeding.  The provisons of this saction shdl not cregte any rights in any third
party, but shall be enforceable only between MDU and the City.

X.
ACCESSTO LEASED PREMISES

MDU gshdl dlow access by authorized agents of the City to dl or any portion of the
leased premises at dl ressoneble times for the purpose of ingpecting the premises and for dl
other authorized purpases not unreasonably inconggent with the use of the leased premises by
MDU.

XI.
DEFAULT

In the event MDU dhdl fall to kegp any of the covenants to be kept by it pursuant to
this lease upon thirty (30) days written natice by the City, MDU dhdl be in default and shdll
forthwith cease occupying the leased premises and surrender possession of the premisesto the
City. Inthe event the City shdl have twice given written natice of defauit for the same or Smilar
falure by MDU, then MDU shdl have no right to thirty (30) days notice and opportunity to cure
but
shdl forthwith, upon written natice by the City, cease ooccupying the leased premises and
surrender possession of the premisesto the City.

CITY OFRAPD CITY
By:
Jm Shaw, Mayor
ATTEST:
Fnance Officer
(SEAL)

MONTANA-DAKOTA UTILITIESCO., a
Divison of MDU Resources, Inc.

By:

Its.




Sate of South Dakota )
SS.
County of Pennington )

Onthisthe day of , 2000, before me, the undersgned officer,
persondly appeared Jm Shaw and James F. Preston, who acknowledged themsdves to be the
Mayor and Finance Officer, repectivdy, of the City of Rgpid City, a municipd corporetion,
and thet they as such Mayor and Finance Officer, being authorized so to do, executed the
foregoing indrument for the purposes therein contained by Sgning the name of the City of Rapid
City by themsdves as Mayor and Finance Officer.

IN WITNESSWHEREOF, | hereunto set my hand and officid sedl.

Notary Public, South Dakota

My Commisson Expires
(SEAL)
State of North Dakota )
SS.

County of Burldgh )

Onthisthe day of , 2000, before me, the undersgned officer,
persondly gppeared , who acknowledged himsdf to be the

of Montana-Dakota Utilities Co., a Divison of MDU Resources

Group, Inc., a corporation, and that he, as such , being authorized so0 to

do, executed the foregoing ingrument for the purposssthereln contaned by sgning the name of
the corporation by himsdf as




IN WITNESSWHEREOF, | hereunto set my hand and officid sedl.

Notary Public, North Dakota
My Commisson Expires

(SEAL)



